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This billwi enect the Callloria Global Warming Sokuons Act of 2006 (Act). Kt will astablish witie
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implement the bill. These costs inchxie regulatory development, nd:.ﬂdauabpmeatd ‘

Consequently

Tha Energy Commission estime acostofapproximatelyﬂmﬂlionand5posiﬁons.ﬁow»ﬂi§jbm's,g
provisions. Other state entities, including the Secretary for Environmental Protection, may also incur costs. -
Howewr.noesﬁmataofﬂweseoostsisavaﬂabéeattmsﬁnm.Thebiudoesnotcontahanfappmm;
Finanmnotasthatanyfuturefundingrelatedtomebilrsprovisionswmbesubiecttorwbviandwas
part of the overall budget preparation process. ' -

COMMENTS . .

The Department of Finance recommends this bill ba signed because it is consistent with the - R
Administration’s policy to reduce GHG emissions in California. Despite the considerabie costs identified by B
the Air Board, the bill's goal of substantially reducing the state's GHG emissions is a priority of the

Administration. Moreover, # is Finance's understanding that the enrolied version of AB 32 reflects an _
agroement between the Administration and the Legislature on the bast method of achieving GHG emission

reduction targeis by 2020.
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including but not limited to: (1) impects on Califomia’s economy, theenwronmer&a;ndm "
(2) equity between regulated entities, (3)eloctncztyreﬁabimy(4)oodanmvd&” S
environmental laws, and, (5) potential for disproportionate impact on low-income ¢
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Finalty, the biill will clarify legisiative intent in numerous areas related to GHG reductions reqmtsd bym Act,
including its intent that the Climate Action Team, estabiished by the Governor to coordinate the mw
forth under Executive Order 5-3-05, continues its role in coordinating overall climate policy. L

S0 (Fiscal Impact by Fiscal Year)
Code/Department LA {Doflars in Thousands}
Agency or Revenue CO PROP . ‘
Type RV 98 FC___ 2008-2007_FC___ 2007-2008 FC___ 2008-2008
0586/E nviron Prot SO No - See Fiscsl Summary -
’ Comm, SO No C $500 C $1,000 C 31 éoo (¥ 1
8O No c $13,75% C $20,680 C {
RV No e S8 Flocat SUmmary --:-~~~--—-—---—
0044 Motor Vehicle Account, STF
0116 Ar Pollution Control Fund

Energy Resources Programs Account



AB32

{(as amended August 30, 2006)
1 am roturning Assembly Bil No. 32 withouk my signature.

" requiring emission reductions in California 10 be reduced 10 1980 levels by the year 2020. The bl '

require the Air Board to develop a regulatory framework of emission reduction measures and authorize
Air Board to design rules, by 2011, under which market-besed opiions could be used to help meet the 2020
limit. The bill- wouid aiso authorize the Govemor to suspend its provisions for up to one year ata ti e

Climate Action Team created ted in 2005. | Gover _ ;_z"m%

Secretary for Environmental Protection tc coordinate efforts to achieve them. | intend that Califomia
continue to be a leader in the fight against global wamming and protecting our environment. California’s ‘
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taken significant steps to reduce GHG emissions from their operations and to develop products thatwill
reduce GHG emissions. { wholeheartedly support efforts to reduce GHG emissions that meet the neexs
both our economy and environment. IR

However.lamMWMWRMMWMMQMWEWfaaMV o
that impacts statewide government and numerous state departments within the ir Board. Suchafask
shouidbeentrustedtoanAgencyhvelormuﬁ-amncyenﬁtycambleofcoordimﬁngaltmestatfe‘gfmts;

Moreover, the bill's compressed timeframe for adoption of GHG reduction measures is unrealistic and would
likely lead to increased costs for businesses. Increased costs for electricity and fuel will hurt our state’s-
competitiveness, and drive businesses and jobs out-of-state, to other states with less stringent -~~~
requirements. Such an action is inconsistent with my Administration's ongoing efforts to improve the state’'s -~
business climate and enhance our ecocnhomic recovery. : R




