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The PUC wouid have collectsd $2.9 bilior over the lifetime of the CSI under their decision. Funding wouid
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pproximately $300 millon, but adds $784 mition for solar programs administersd by pUbke
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reach zero by December 31, 2016. I

COMMENTS

Finance recommends that this bil be signed because it will encourage the development of renewable.
energy sourtes in California. Furthermore, solar energy production is highest during peakdemand ﬁmbe o

This bill was originally sponsored by the Administration to implement the Million SolarRooislnm L
However, amendments made to SB 1 last year would have placed certain requirements on the installers of
solar energy systerns that would have resulted in increased costs, Consequently, the Administration
withdrew :is support of the bill. Those requirements have been removed and the Administratonhas
renewed its support of the bill. The bill will implement the provisions of the Million Solar Roofs Initiative that

the PUC lacked authority to include in ihe CSI.

The California Solar Initiative was adopted by the PUC in January 2006 and would provide $2.9 biltion in
incentives for photovolitaic installations over the next 11 years. Incentives begin at $2.50/watton S
January 1, 2007 and will deciine over the lifetime of the program. Under the CSI, the PUC wauld oversee
$2.5 bitlion in incentives for existing residential and commercial consumers and the Energy Commission
would use $350 million of funds already aliocated for renewable energy for new residential construction.
The solar components of the Self-Generation Incentive Program and the Emerging Renewabies Program
will become a part of the CSI. The intent of the program is to encourage deveiopment in the industry to
enable solar to become a competitive energy alternative without subsidies. Funding is sufficlentto

subsidize 3,000 MW of photovoltaic instailations over the lifetime of the program. ‘
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solar thermal systems and $50 million for research and development. The bill caps exper
334biﬁonandabcees$784miimhrmﬂdy-omnduﬁhesand%50hrﬂw5w
Commission, leaving $2.2 billion for the PUC.
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December 31, 2016. The CSi specified a 10 percent decline. g R,
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¢ Require the Contractoi’s State Licensing Board to review, and if necessary, revise lioensing
requirements to ensure the individuais installing solar systems have the requisite expeﬂise

¢ Require publicly-owned utilities to initiate their own solar energy programs with a total value of W : o

millic by January 1, 2008.
«  Require the PUC to report on the CSi to the Legisiatura by June 30, 2009 and annually thereafter *

¢ increase the net-metering cap from 0.5 percent to 2.5 percent of a uﬁﬁty'speakload Undornot»
metering, utilities are required to offset the amount of electricity a customer consumes from tho
electric grid with electricity producad by the customer and returned to the grid. Solar systems )
produce greater amounts of electricity during the day and productnon in excess of consumption B
retumed to the grid. However, when solar system production is slow during the night, the customer

draws power from the grid. Net-metering provides a significant incentive to instail soler systems and N

without increasing the cap, utilities would not be required to offset a customers consumption with -
power returned to the grid once net-metered customers accounted for 0.5 percant of peak load. -

In addition, customers participating in the Califomia Alternative Rates for Energy program the Family -

Electric Rate Assistance program, or both, which service low-income famities and housaholds, would natbo -

lubiddtomeramsurctmgofundmgtmc& but will be eligible for benefits.
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SUGGESTED VETO messace @
SB 1

(as amended June 29, 20068)
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: utllmesandhomebmidecs who are not subject to PUC reguiation.

fam vetomg this be!l beoause it is unnecessary. The PUC has already pu. a solar rebate pcogram in place :
- that will achtevethegoalofmstaﬂmg 3,000 MW of solar energy generating capacity in the state by2017




