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Existing law requires privately-owned electric utilities to acquire power according to a procurement plan,
which must be approved by the PUC. This bill will, in addition:

. Requ{re the PUC, in consuitation with the Energy Cummission, to identify all achiev~%le cost

* Require publicly-owned electric utilities to report annually to their customers and the Energy
Commission their investment in energy efficiency and conservation measures,
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(as amended August 15, 2005)

| am returning Senate Bill No. 1037 without my signature.

This bill would require the Public Utilities Commission (PUC), in consultation with the California Energy
Commission (Energy Commission), to identify all potentially achievable cost effective, reliable electricity and
natural gas efficiency and demand reduction measures. The bill would require both private and publicly-
owned utilities to implement these measures before acquiring supply resources or increasing electrical
transmission capacity. The bill would also require publicty-owned electric utilities to report annually to the
Energy Commission their investment in energy efficiency and demand reduction programs.

it has been a long-standing energy policy goal of mine to promote energy efficiency and demand reduction.
This bill would seek to codify requirements for utilities to meet resource needs through energy efficiency and
demand reduction alternatives before acquiring additional sources of energy or increasing transmission
capacity. However, this bill is unnecessary because the Energy Action Plan and decisions made by the
Public Utilities Commission have already established energy efficiency and demand response as top
priorities for meeting California’s energy needs.




