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September 6, 2006

Governor Amold Schwarzencgger
State Capitol
Sacramento, CA 95814 -

Dear Governor Schwarzenegger:
RE: Request for Veto of AB 32 (Nuiz)

Iamwriﬁngtorwpectﬁﬂlyreq\mmatyouvaB32-abillthatmnomtstooncofﬁnf, :
lugestjob-ldllingbinsﬂxisywandanunptstolegiﬁnﬁzcthegloba' wvarming theory by - -

msﬁmﬁngammdnorycapongremhouscgaswin@hfoma,dmingwﬁmitunissims A |

I agree with the group, Sustainable Environment and Economy for Califomnia (SEE .
California), as they argue that signing AB 32 will discouragk investment in California’s
infrastructure projects. This bill could very well lead us down the road to another energy
crisis, at during peak hours. California is currently hanging by threads to meet its energy
demands. AB 32 would further exacerbate this problem by forcing significant energy
resources out of the market — ially when considering that DOF indicates that
California’s population will increase by 7 million people by the year 2020.

Additionally, the California Energy Commission predicts that we will need to increase
our gasoline demand by 18.2 billion gallons per year by 2025. Yet the proposals found in
AB 32 will force producers and refiners to climinate 17 percent of petroleum supplies
from the California market. Also, the bill provides a loophole to not cause this bill to
“disproportionately burden low and moderate-income houscholds.” '

For the reasons mentioned above, 1 respectfully request that you veto AB 32.
Sincerely,
o oo

BOB DUTTON
State Senator, 317 District
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¥ STATE CAPITOL
POBOX 942648
#ACRAMENTO. CA
1916) 319-7975
FAX {§16) 319-2175

E-MAL
sssemblymember.pleecia @ aseeriy.ca gov

Governor Amold Schwarzenegger
State Capitol, First Floor
Sacramento, CA 95814

RE: RECOMMENDED YETO OF AB 32 (NUNEZ AND PAVLEY)

Dear Governor Schwarzenegger:

This letter serves to memorialize a veto request for Assembly Bill 32, which passed the o
Assembly on August 31, 2006, by a vote of 47 to 32, with 30 members of the Assembly o
Republican Caucus voting ‘No’.

AB 32, directs the California Air Resource Board (ARB) to establish a mandatory reporting -~
system to track and monitor emissions levels, as well as authorizing the establishment of fees to'
be imposed on businesses to pay for this monitoring. :

This measure will have the effect of driving good companies and good paying jobs out of
California tc states or countries that do it irave similar restrictions on businesses. Economists
have stated that this bill will trigger significant increases in consumer and business costs for
things such as electricity and fuel, and it will do next to nothing to affect emissions on a global

scale.

If California were a “nation” its economy would be the 6th largest in the world. It is also widely
known that as a source of greenhouse gases, California produces only about 1% of the world
total. Another nation, China, has the 4th largest economy in the world and by 2020 will produce
approximately 21% of the total greenhouse gas ¢mission world-wide. Moreover, China has
publicly discussed plans to increase its coal-fired electrical generating capacity by constructing
544 new coal-fired power plants.

AB 32 fails to take into account the absolutely minimal impacts the imposition of this extremely
costly program on greenhouse gas production if California acts alone and not in concert with
nations such as China. in short, California families will be forced to bear the cost of the
economic expansion planned for another competitor in the world marketplace.

Additionally, California is hanging by a thread when it comes (0 meeting its energy demands.

AB 32 wouid seriously exacerbate this problem by forcing significant energy resources out of the
market -- especially when considering that the Department of Finance indicatos that California’s-
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impact in the face of just one non-Kyoto participating nation’s intended expansion of its single
lsrgest contributor of gremhwsegss,coal-ﬁred electrical generation. It should also benoted
that the gases gencrated by China have shownupintheairoverCalifomiaandwillhkel)?b’e-ff =
“counted” as part of the current level of production charged against California businessesand
familics. - :

Governor, you have, in public speeches, stated that the debate over the theory of global warming
is over — if it truly were over, there would be no dissenting opinions in the scientific community, -
there would be no trepidation expressed by highly respected economists across the nation of the
pending detrimental impacts on California’s cconomy, and we would not be hearing from
constituents across our state that this legislation must not be the political answer to purported
scientific theory. The alarmist notion that we alone'as a state, the businesses and hard-working
farnilies of California, must solve this problem will now certainly come at a high cost to our
state’s economy and our state’s economic standing on the world stage.

For the reasons stated above, I respectiugly request that you veto Assembly Bill 32.

Hep . o

‘Assembly Republican Leader




7.ii. Oppose Letters — Organizations/Local Gov't




CALIFORNIA CHAMBER of COMMERCE

PRESIDENT AD CHEEF EXECUTIVE FEICER C ONFIDENTIAL

/

September 13, 2006

W.Suﬁeftﬂifomm
ot Building,
mento, CA 95814
RE: AB 32 (NUNEZ, PAVLEY): AIR POLLUTION: CALIFORNIA
GWAL WARMING SOLUTIONS ACT OF 2006: GREENHOUSE

Cdiﬁrniacmw'ofCommmeconnnwmbeﬁcveMABﬁMdbe: '
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with the bill’s implementation. o
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Nonctheless, the Chamber of Commerce stands ready to participate actively in the
arduommguhmpmces«inﬂaecomingmomhsandycmwcmﬁagreenhomgas

tht we hope wil lead other nations to join with Cali orniainwrs%ate'salrcady
impressive cfforts to reduce carbon emissions.

The following outlines the California Chamber of Commerce’s concerns with AB 32,
taken section by section of the bill:

Mandatory Reporting

The Climate Action Team Registry has been a positive entity in creating 8 collaborative
effort with California Ladustries. While we remain concerned that moving the registry
under the State Air Resources Soard will discourage businesses from engaging in
additional greenhouse gas mitigation measures and eliminave this cocperation, we
strongly encourage the Board to adopt the same reporting protocols to ensure ease of
transition. Tt is equatiy imgommﬂntwekecpthcregismf inafomthatisagreubleto
any national reporting sramework that may come into play in the future. We believe the
registry as currently constructed woul” be the best framework to adapt to sny such

state in finding solutions O reach its greenhouse gas reduction goals. The mandatory
reporting program must recognize and calculate those early actions.

Statewide Greenhouse Gas Emissions Limit

AB 32 ptovidﬁﬂntd)eboardshalldeterminc the statewide greenhOusegascmi&Sions
limit by January 1, 2008. Determining output and emissions of &n entire economy
seventeen years ago is no €asy wask. We recommend that you convene a peer review
team, made wp of nationally recognized scientists who can assist the board in
determining the 1990 levels of emissions.

Greenhouse Gas Emissions Reductions

Early Reductions

Section 38560.5 of the bill requires the Air Resources Board to publish by June of next
year, a list of early action emission reductions measures that can be implemented prior to
2012. Alarmingly, this provision requires no public hearing and no scieniific or
economic peer review to evaluate cost-cffectiveness despite its expedited timeline. We
recommend that any early reductions list be given full and appropriate public review 0

ensure that early mandates can be met technologically and economically.

Scoping Plan and Measures
At the heart of the California Jobal Warming Solutions Act of 2006 ae the scoping plan
to be completed by January 1, 2009 and the regulatory measures to be adopted by Janusry
1,2011. We believe that a plan should be sector-specific and must include: o

¢ Proposed programmatic measures, including the use of econ ically achicvable

best available control technology, aimed to achieve phased sector reductions.
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September 8, 2006

The Honorable Amold Schwarzencgger
Govemor, State of California

State Capitol

Sacramento, CA 95814

KE: REQUEST FOR VETO — AB 32 (Nunez/Paviey)
Dear Governor Schwarzencgger:

On behalf of the California Grocers Assoviation, I respectfuily request your veto o
Assembly Bill 32 (Nunez/Pavley), which increases costs for California businesses, makes
themkssoompeﬁﬁve,anddisconmgeseoamﬁcgmwdlwithﬁtkampmven
enviromnentalbeneﬁtbyadoptingmarbiuwycaponw'bonemissions. :

While we share your concerns regarding climate change, it is important that ail strategies
used to address greenhouse gas emissions ensure the infrastructure needed for advanciag
cleaner technologies, the availability of an adequate energy supply over the long-term, a
strong manufacturing sector, and a thriving state economy.

CGA is a non-profit, statewide trade association representing the food industry since
1898, representing approximately 500 retail members operating over 6,000 stores in

California and Nevada, and approximately 300 grocery supplier companies.

As part of the larger business community, we are committed to finding solutions and
share your desire to develop and implement a policy framework that will enhance
California’s already strong leadership in the arca of climate change, however, AB 32 in
its current form would jeopardize this very leadership. Without the proper framework,
the ambitious goals contained in this bill may never be realized and the political will to
follow through will be weakened by an anemic economy.

Please see the SEE Coalition letter for additional details on our concerns with AB 32.
Unfortunately, we must oppose AB 32 and respectfully request your veto on the measure.

Ml b4t
KRISTINPOWER
Vice President, Government Relations

o Richard Costigan, Office of the Governor
Patty Zwarts, CalEPA

1415 sireen, Suite 430 Secramente, CA 95814 Tel 91074483545 Fox 9100023
5555 Tacenn Bivd. Suike 430 Long Beach, CA V0RO Tei; $62/432.8410 e S627458. 998\
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September 8, 2006

The Honorable Armoid Schwarzenegger
Governor

State Capitol

Sacramento, California 95814

Re: AB 32 (Nunez) - Veto Request
- Dear Governor Schwarzenegger.

The California Manufacturers and Technology Association (CMTA) Lfges you to
veto AB 32 (Nunez), the California Global Warmirg Solutions Act of 2006.

Strategies to reduce greenhouse gas (GHG) emissions shouid be sustainable over -
the near and long term, and take into account economic impacts and the ability of -
California businesses to compete in U.S. and global markets. AB 32 fails to meet
the above criteria. The bill would increase California's energy costs, makes o
businesses less competitive, and drive production and jobs to states and countries
without similar restrictions. ' _

Industries consuming large amounts of energy—electric power generation,
manufacturing, refining, steel and cement production, among others—would bear
the brunit of compliance costs, further disadvantaging California manufacturers
whose electricity rates already are 80 percent higher than for manufacturers in
other Western states.

AB 32 could also have the unintended consequence of reducing emissions here
but increasing overail global emissions. Earlier this year, the Climate Action Team
pointed out that if California implements a GHG reduction program “without other
states, there will be an incentive for production to shift to other states to avoid the
cap,” which could result in a situation in which “emissions may decline in the state,
only to increase in other states.”

CMTA supports addressing global climate change ina cost-éﬁective and
economically sustainable manner.

California already leads the nation when it comes to reducing GHG emissions
through energy efliciency. Our continuing investment in energy efficiency ($500




Climate-change policies for California should recognize that we already have lower

 GHG emissions than other industrialized states and nations, and that the
incremental costs—the additicnal costs of reducing carbon emissions—will be
substantial for manufacturers. AB 32 would have an immediate impact on the
competitiveness of California businesses and for how long no one ¥Nows.

For the above-stated reasons, CMTA urges you to veto AB 32. Thank youin
advanced for your consideration of this request.

Fabian Nundz, Speaker of the Ascemhiy
Richard Costigan, Governor's Oftice
Susan Kennedy, Governor's Office
Dennis Albiani, Govermnor's Office




CMAC

Construction Materials
Association Of California

August 29, 2006

The Honorable Amo}d Schwarzer.egger
Governor

State Capitol

Sacramento, CA 95814

Subject: AB 32 - Oppose
Dear Governor Schwarzenegger:

The Construction Materizls Association of California respectfully opposes AB 32, leglclatlon to
cap green house gas emissions. CMAC is a trade association for aggregate and ready mixed
concrete producers in Northern and Central Californi~. Our concerns include:

e AB 32 would directly increase energy and cement costs, which would lead to mcreased
costs for producing construction materials. This would further reduce the buying power
of state and local dollars for transportation and infrastructure impr~-"ements.

e AB 32 would set bad precedents for capping emissions. AB 32 would base emission
reductions on total production, which would essentially cap growth. A more workable
approach would be on a per unit basis that rewards--not penalizes--capital improvements.

e AB 32 would apply only to California-based businesses. This will reduce the financial
viabi'ity and attractiveness of conducting business in California, and only transfer green
house gas emissions to surrounding states.

Members cf CMAC support a viable business climate and environmental goals. We understand
the growing concerns about green house gases and believe there are meaningful ways to achieve
common goals. However, we believe AB 32 would be counterproductive at this time.

(4

Pea
Charles .. R

Interim Executive Director

Sincerely,

Cc: Linda Adams
Susan Kennedy
Dan Dunmoyer
Dennis Albiani

1029 5" Btrawt Suite 300 Sacrainentsy Califomisaarig . telenhiona; 1B AR 1000 - fax. (11@) KA. 104D . weh www. drietoon e 4
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September 11, 2006 |

The Honorable Amoid Schwarzenegger

Governor of California

State Capitol Buiiding

Sacramento, CA 05814

Deear Governor Amoid Schwarzenegger:

ne:maa(m&w-me

Dear Governor Schwarzenegger:

Wwwwmwmmm&wwmmﬁ

ber Fran Paviey. CPC has been a lea hwammmhmmsam:y,@_*kiz:k

Assembilymember ;
mmmdMMMmdaoMuﬂasdeshhemdmm‘
performance as evidenced by: ‘

« For both 2005 and 2006, the Department of Energy and the Environment - Protection Agency designated
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Association.
oCPCwasonedtheeaﬂiest(joinhgin1997)andmeﬁrstcenmoompanytopanicipateinmeEPNDOE
ClimateWise program. . .
oMoetrecenﬂybothofouroementplantsinCalitomiaareamongmeﬁrstindustrialplamshmeLhﬁted
States to be awarded the “Energy Star “ designation. '
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We solidly support measures to improve the environment of California as well as the rest of the nation and the
world. However, we believe AB 32 is not the way to do this.

» AB 32 wili hurt California’s efforts to re-build its crumbling infrastructure.
e AB 32 recognizes that regulatory obstacies may impede GHG reductions, yet it fails to address any of
these problems.

0Caﬂfomh’apopu&aﬁonisforocasnogrowbyatM21%bemmnownndzo2o.whmmmw‘mk .

slectricity and transportation. We must find a way to meet these needs. .
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Ce: Assembly Speaker Fabian Nunez
Assembiymember Fran Paviey
Dan Dunmoyer, Deputy Chief of Staff, Otfice of the Governor
Richard Costigan, Secretary of Legisiative Affairs, Office of the Govemor




o A Divisios of the Constructica Materials Associaion of Cafornia {CHAC)
1029 J Street, Suite 300

Sacramento, CA 95814
{916) 554-1000 « FAX (316) 554-1042

August 29, 2006

The Honorable Arnold Sci.warzenegger
Govemnor

State Capitol

Sacramento, CA 95814

Subject: AB 32 — Oppose
Dear Governor Schwarzenegger:
The California Precast Concrete Association (CPCA) respectfully opposes AB 32, legislation to cap
green house gas emissions. Members of CPCA produce precast concrete products ior public works,
including drainage, storm water, utilities, soundproofing, and landscaping. Our concerns include:
e AB 32 would directly increase energy, fuel, and cement costs, which would lead to increased

costs for producing concrete. This would further reduce the buyer power of state and local
dollars for public works projects.

e AB 32 would set bad precedents for cappiny emissions. AB 32 would base emission reductions
on totzl production, which would essentially cap growth. A sounder means would be a per unit
process that rewards--instead of penalizes--capital improvements.

e AB 32 would apply only to California-based businesses. This will reduce the financial viability
and attractiveness of conducting business in California, and simply transfer green house gas
emissions to surrounding states.

Members of CPCA support a viable business climate and environmental goals. We understand the
growing concerns about green house gases and believe there are meaningful ways to achieve cominon
goals. However, we believe AB 32 would be counterproductive at this time.

Sincerely,

e el

Guenter Meiburg
Chair, CPCA Legislative Committee

Ce. Linda Adams
Kusan Kennedy

Dan Dunmoyer
Dennis Albiani




GREATER RIVERSIDE
CHAMBERS OF CCMMERCE

Govemor Amoid Schwarzenegper,
State Capitol Building
Sacramento, CA 95814

RE: REQUEST FOR VETO—ASSEMBLY BILL 32 (NUNEZ)

Dear Governor Schwerzenegger,

The Greater Riverside Chunbers of Commmerce understunds climate change is a real
issue, but AB 32 s NOT the right solution. It’s a lose-lose proposition for California.
AB 32 would hurt our economy by putting arviizay mandetes on ull cupluyers, making
ﬂmhuwmp&ﬁvemdmhmmmm&em taking their jobs with

In addition, AB 32 hurts the eavironment bocause these companies could move to other
states or even other countries where clean air policics aren't as suingent as Culifowuia’s
standards. 1 don't want businesscs to move out of my state, cspecially with little or no
proven exnvironmental benefit. Bottom line, AB 32 would hart California's economy and
my pocketbook with no beoefits; it is NOT the answer.

We noed to find a GLOBAL sohition o this GLOBAL problan. Let's work together to
find & solution that helps our environment and koeps California’s economy strong. We
regpoctiully request your VETO of AR 32. Tt's wrong for California.

Sincerely,
w,, -
Pmdent/CEO

cc:  DaveKilby, California Chamber of Commerce
Assemblyman Fabisn Nunez :

1988 University Avinue, Riversipe, CA 92501 - (951) 683-7100 - rax (951) 683-2670
rere s W B IVERMINT . CHAMAER . COOM - WWW.RIVERSIDE-CHAMARR.COM
/18 md AN ATISHINTY aL8zeastas 80:6T mmm’ '




 Telephone 703-413-5996 mm-ﬂ&m
E-mail: memm

LOCNNSED NARTY
supi-z.a-uu
mms—:&wmmgm
State Capiiol Building
Sacramento,CAQ_SSM
Subject: Oppose AB 32 (Nunez)

Dear Governor Schwarzenegger:

TheSmmecoChfmnbmpwisﬁmCaﬁmaBmsmmdmrammosedmasumtowp

greenhouse emissions. However, we can assure ySu of our Sppcsition tc AB 32, Pleage allow us to
share our purspective as a worid leader in the research, design, manufacture and integration of
sophisticated space and aeronatttical systems.

AkhoughtheStateofCaﬁforma:sachalengmgplaceformam:factumg,webavemamtamedasmf ‘
presence in Southemn California since 1912 and in the San Francisco Bay Area for 50 years. Today, ws
have over 18,000 empiloyees in California.

Reduction of greenhouse gas emissions is a giobal concem that needs to be addre _ .ed at the national. SRS
lavel rather than the state level. Further, this bill would create an anti-business atmosphere in California;
encouraging companies competing in national and intemational markets to relocate to other states.

As an alternative approach, we urge legisiators to create incentives for manufacturers to remain in
California and to develop and adopt new technologies to meet emission reduction targets that do not
place California business at a disadvantage.

We acknowiedge and salute your environmental leadership position, but please consider the impact AB .
32 will have on jobs and the California economy. California government's efforts would be better spent
influencing national greenhouse policy rather than going it alone. This is a national and global issue;
California’s leadership is needed to shape the national solution, not to put California business and the
State’s economy at a disadvantage.

i you have questions or concemns about Lockheed Martin's views on this issue, we would weilcome the
dialogue. Thank you for your consideration.

/ eve Chaudet
Lockheed Martin
Vice President, State and Local Government Relations

cc: The Honorable Saily Lieber
The Honorable Elaine Alquist

California Manutaciuring & Technology Association
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TO: The Hon. Amold Schwarzenegger
RE: VETO AB 32 (Nunez)
" Dear Governor Sclrwarzenegger:
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- taking their jobe with them.
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states or even other countries where clsan air policies arent as stringentas
Caiifornia’s standards. | don't want businesses to mcye out of my state, sspecially’

with Hitls or no proven environmental benefit. Bottom fine, AB 32 would hunt

California’s sconomy and my pocketbcok with no benefits; it is NO_ :he answer.

We need to find a GLOBAL soilution to this GLOBAL. problem. Ld‘sworkmm
m.mmwmmmmmsmm ,
We respectfully request your VETO of AB 32. it's wrong for California.

c¢. Dave Kilby - CatChamber
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Septeinber 11, 2006

The Honorable Amold Schwarzenegger
Governor

State Capitol
Sacramento, CA 95814

Dear Governor Schwarzenegger:

W!nlewereoogmzemcomxwmagnmwhwmﬂ (Nunez),ﬂle
sweepmglegmhﬂonthatemctstheCahfumaGlodemmgSoluhomAetof
2006, the SEE California Coalition rwpectfullyremamsOPPOSEDmdreqm
your VETO of the bill. However,wemgeyourrmewofmxooncansasyw
Administration moves forward with the bill’s implementation. ;

TheSEECaﬁﬁxninCmﬁﬁonslmuyomeoncemmgndingcﬁmated@ge,bm,,
could not endorse a bill that fails to include the necessary, common sense¢ ‘
protections to ensure that California does not face unintended consequences on

our economy without any promise of real reductions in global greenhouse gases.
Not unlike the unintended consequences experienced during the energy crisis in.

2000-01 following the passage of another far-reaching piece of legislation, we
remain concerned that AB 32 could lead to energy and fuel supply constraints and
price spikes that could damage the economy.

Nonetheless, the SEE California Coalition stands ready to participate actively in
the arduous regulatory process in the coming months and years to craft a
greenhouse gas program that we hope will lead other nations to join with
California in our state’s already impressive efforts to reduce carbon emissions.

ACapop Carbon is a Cap op Growth

AB 32 caps carbon emissions at 1990 levels, but does so in the aggregate. While
California produces significant cumulative CO; emissions, the state is a nmonll
leader in reducing emissions on aperoapmbws

With esch year, it is becoming more apparent that California’s rising population
will require major growth in all sectors. This legislation attempts to cap oarbon
without recognizing this very growth, nor does it recognize the significant




mcmmeanthasidaﬁﬁedanmdmﬁmgodmbelﬂmﬁﬁon i
metric tons of CO». IntheEmopemUnion’smdingsyManisﬁonsaediumdoﬁ’seu
range from $10 to $35. Usingﬂ:ismgeasanamxpk,Califomiaemplomeouldﬁwe
addiﬁomlmstsof$l.7ﬁo$6binionmnny. Moreover, the uncertainty of i
csbonaeditcostswmhmadﬁnhmeﬂ'ectonncwinvmetﬁnﬂnm.

The Potential for Leakage
ASpointedommmecmnaeAcﬁmeReporg“Ifﬂ;cstatehnplanmtsﬂsepmgnm
wiﬂmﬁothastatu,tbeewiﬂbeanincenﬁvefor]xod\mmwshiﬁmndghbming
states to avoid the cap.” Wemmtneglectﬂxefactthatleahgeisareail&ywheait
comes to a California-only cap. ’l‘hisisaptoblemﬂxatwillnotanlyatfectCaliﬁxnia’s

businwsamowthdropaaﬁommlss-mgmawdmgiom,meywiﬂdsownm“b\uem
increasing emissions in those regions. The Climate Action Team also articulates this
point when ﬂmeysmte,“qnisﬁonsmaydecﬁminthestate,onlyminaeasein
neighboring states.” Those companies who decide to move to far more carbon-intensive
countries such as China and India will contribute even more to greenhouse gas emissions
since those countries are far less efficient in energy savings in comparison to California.
Policymakers and strategists still have not found an answer to the problem of leakage and

by implementing a cap on carbon emissions in California we will have our hand in
increasing global emissions by contributing more to this problem.

On the Road to Another Energy Crisis

in determining a roadmap for California’s future and state actions needed to mitigate
greenhouse gas emissions, one of the most important aspects is the state’s ongoing
struggle to maintain reliability in regards to the electricity grid. Electricity generation

ts sbout 40% of the state’s stationary source CO, emissions, and would therefore
bear the largest percentage of reduction mandates or offset costs.

During peak hours, California is currently hanging by threads to meet its energy
demands. AB 32 will further exacerbate this problem by forcing significant encrgy
resources out of the market. According to dats provided by the Caiifornia State
Department of Finance, California’s population is predicted to reach 43.9 million by
2020. More generation is needed to merely keap up with this growth. AB 32 will




] Cﬁﬁmmﬁmﬁml&ﬂ&mm&m
Power plasts must begla construction teday fo meet the demands of omerrom, yet
it is mot Mkely that gemersters snd utilities will invest billions of dollars to constraet

* 3kl Qba . ¢ 3
A3 I35 H jtarve (e E-40NO0N

Atthehattofgieenhomeysenﬁssionsm&Misamdwﬁonin&cme ofcarbon .
onasmad:etmﬂmuwmvs&ngﬂwm}mpp}mﬁ. California lacksthe = .
necessary suf to maintain a healthy and robust cconomy. For instance thereis
insufficicat prodauction and distribution of altemative fuels such as cth-nol, biodiesel or s
liquefied natural gas (LNG). Wimnadeqmtemppliaofaltanﬁvefuelsmaﬁ;mi N T
mymrephce'ﬁxelouofwbonfuels,ﬁxelsﬂxatmnemaryﬁxthe‘buicfmqﬁomfofj‘ S

Wﬁledecﬂiﬁclﬁonisoﬁenpoimdwasaviablea!tamﬁvetoﬂncombmﬁonof :
petmlem,itishnpormmmbathatmuchofﬂwpwwnmdﬁmmmof B
Caﬁfmnia’sdedﬁedmaﬁmrdyoncmboa-basedﬁnlsmlmmﬁveﬁxdsthnhgw
mpmspeaofwidespludavailabilityforthenextdwade. Coal and natural gas fired
powaplantsgenmtesﬁghﬂylessthmﬁpa-centoftheelecuicityneededinCalifomia. ,
Elewidtyﬁomrmewablemcasuchaswindmdwlupmmﬂymakeupllpuemt ,
of supply. Even the nation’s most aggressive policies in favor of renewable electrical
production cannot defy the immutable laws of physics.

ltisnotphysiallypom“bletomdwemcuscofpmlambymorethm 17 percent and
maintain the economic activity necessary to support California’s projected population
growth. According to the California Energy Commission the demand for gasoline in
California will increase to approximately 18.2 billion gallons per year by 2025. Yet AB

32 will force producers and refiners to eliminate 17 percent of petroleum supplies from

the California market. There are no viable alternative sources of fuels available to

reniace ithis loss. None of the most promising alternative fuels have commercially viable
levels of production or distribution and none will for at least ten years. -’

Climate Chanse is a Global Iasue

AB 32 strives to combat global warming through a California-only approach, L
disregarding the CO. emissions contributed by the developing world. Itisbecuming




and econoenic growth go hand in hand, %0 helpiag the doveloping workd impeovo access
to cleaner, more abundant energy shouid be our focus.” Simply stated, a dollar of T

mpmpmmmmah&asmmdd&umm& LEER

mmmmmﬂmw&rmm

The SEE California Coalition believes that the policy ge;-.mdsﬁimmABBZ;ll&e
proverbiai cart before the horse. ABSZenvmomneeommymdammuh-the
toolstohmmhmﬁmnamosﬂycubon—b@mytommywﬂham M
diverse fuel supply. Thosetoo!sdomtmstandmwhneedswbedmwtodevdopm

capacity to make the transition. We urge follow-up tegshnonnextyeumm

thefoﬂowmgpnonhesmspeedﬂledevdopmmtofﬂnneomymﬁmmefor
alternative fuels:

e The siting of production facilitics and development ofdistributioninﬁummmﬁx
alternative fuels.

o The siting and development of LNG regmﬁcauon facilities and necessary pipelines.

e Creating incentives for carbon sequestration for domestic fossil fuel plants. '

o The development of electrical transmission lines to connect the sources of renewable
generation to the markets that needs them most.

e Creating incentives for businesses to implement alternative energy technologies, such
as improving the tax treatment of new investment through faster depreciation.

e Work with both national government and developing nations to promote the
protection of intellectual property worldwide to foster and encourage the transfer of
cleaner, environmentally friendly technologies in countries such as China and India.

e Push Califcrnia to the forefront both nationally and internationally by urging
Washington tc further the goals of the Asia-Pacific Partnership on Development and

Climate Change.

The California Climate Action Registry (CCAR)
The Climate Action Team Ragistry has been a positive eatity in creating a collaborstive
effort with California industries. It is an appropriate place for non-mandated Mw-“ ‘
continue to voluntarily report and participate in Califoriiia’s efforts relstive to GHG
reduction strategies. TthCARhu&tabimhedthestﬂcaalad«indevm& L
inventory framework that invoives all stakeholders through a voluntary process. We' m
concerned, however, thumcwngthemmmymd«dm&mAanwwm :




make our environment worse.

The SEE Californis Coalition welcomes the opportumity to work withyouwr .~
Administﬁonmmiﬁgaeﬁlepomﬁauyhamﬁﬂeﬂumﬁmnmdmewﬁnﬁ{
in the right direction. ~ , w

Sincerely,

The Members of the SEE California Coalition




_as well as all other construction projects within the State. TAMCO suppliesover 50% of
the construction requirements within the State. , BNt
TAMCOisc\nrettﬂycotwidermgasiwnblemwinVesunenttoincteaseitscapaCityinCrddt

to meet California’s needs, which are fueled by the population growth projectionsof the |
State. ThisdedsimtoirwestinCalifonﬂawﬂlnotbemadeunﬁlthestatusofABGZis SURE

State, is its own commitment tobeingastrongsupporteroftheenvirommt. As part of
our industry’s “Climate Vision Agreement” with the Department of Energy, wesetagoal
mimprovemgymtmsityby10% by 2012, compared to the 2002 baseline. Oux data
shows that we have surpassed that target and we are breaking new ground each day.

Based on the relationship between energy and greenhouse gas emissions, the United States |
steel industry’s aggregate carbon dioxide emissions per ton of steel shipped were reduce
by 17%, compared with the protocol’s call for an average 7% reduction in gresnhouse g
emissions between 1990 and 2012. We have demonatrated our ability o work in
best interest of the environment, and we do not need to be strangled by ruwce
State regulations. - '

(900 690-0080 4~ FAX: (909) 800-1910 (ADMINIB TRATION) 4 FAX: (00) 200080







Augnst 23, 2006

The Hoaorzble Amold Schwarzenegger
Sacramento, CA 95814=~=""—- ™

Vista Metals Corp is an aluminum smelter located in Fontana, California. We
manufacture specialty aluminum alloys consumed in the acrospace, defense, and

commercial manufacturing sectors throughout the world. Vista Metals is a privately held, LA
family owned and operated company that has been in business for ov~- 38 years. During - :

that period the owners have committed capital and countless resources to continually
grow and expand the business. Vista is a dedicated employer providing high paying jobs,

competitive benefits, and a desirable work environment. Just as important, Vista Metals'

is an energy innovative and progressive manufacturer. We have implemented numerous
process improvements and efficiencies ahead of most manufacturers, and always wellin
advance of regulatory requirements. Vista Metals Corp is a model California corporate
citizen.

Our growth and success has seemingly occurred in spite of, and not as a result of, being
located in California. We believe that legislators should propose incentives to
manufacturers to remain in California, not obstacles. Like manv other manufacturers,
Vista Metals dedicates more and more resources to comply with regulatory requirements,
nation high energy costs, and burdensome labor constraints. As the rules of doing
business in California have changed Vista Metals has played fairly. Yet the rules are

continuously changing. We are not in favor of AB 32.
AB 32 presents more obstacles to California manufacturers. While we all applaud

cfforts to protect the environment we must £pply the means do so in a responsible and
achievable manner. In its current form

coordination with other st ad patiops in order to achieve the lowering greenhouse
gas emissions globally. AB 32 would require energy producers to reduce their output too
of greenhouse gas emissions. Electricity and natural gas prices will be negatively
impacted, forcing manufacturers to once again pay ever increasing rates, at substantially
higher rates than all of our competitors located outside of Caiifornia

LA ¥ S A)

13425 Whittram Ave., Fontana, CA 92335 » Telephone: (909) 823-4278 » Telefax: (J09) 823-8383 - o

Emaill Info@vistametals.com « www.vistametals.com




I sincercly appeeciate your consideration of our position. I look forward to positive

Vista Metals Corp

cc: Assemblymember Fabian Nunez, Speaker of the Assembly
Senator Don Perata, President Pro Tempore
Senator Dick Ackerman. Senate Republican Leader
Assemblymember George Plescia, Assembly Republican Leader
Senat~r Nell Soto
Assemblymember Joe Baca Jr.
Jack Stewart
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August 25, 2006

The Honorable Amold Schwarzenegger
Staze Capitol Building .
Sacramento, CA 95814

Subject: Oppese AB 32
Dear Governor Schwarzenegger,

lamwﬁﬁngmyoumask&atyouwpesemn,umywou
Emissions. Whpmgsembﬁommamsaio\smﬂmmbe
addresscd, AB 32 is not the snswer.

VMMawddsCmmyisﬁzemum'slug&podu&rofcmucdmwm
mdaleadermmeptoducﬁouofconmctim’muiﬂsinmifouﬁa. Our facilities have
servedaua:asofourSmcfornw—\ywaem. As such, we are a critical link in ‘
improving the State’s sging transportation infrastructure by providing the materials used
10 construct and repair Califoria’s roads mdbﬁdges.asmllampuﬁnxourlevees.

TbercgulawryschemcpmpryABuaddswdidonﬂ requirements that will not
only negativcly impact our industry but will also severely impact the effort to re-build
California’s crumbling infrastructuce. Specifically, AB 32 establishes s Califomis-only
cap on cacbon emissions, which will creats immediste bigher e2rgy and petroleum
prices that will have a serioud negative impact on our Stae’s economy. Consequealy,
these higher costs will result in additionsl costs for road construction materials, such as
rock, aspbalt and concrete. Unfortunately these higher costs will only compound those
price increases recently seea in CalTrans projects, as well as City and County strest
repair and msintenance jobs, due to higher material rangportation costs and diminishing
supplies of locally available aggregats rock.

Vulcan suppons addressing climate change impacts globally, but we believe that it
yhould be done in an effective manncr thal is sustainable for the long-term. The irony of
AB 37 is that while its Californiz-only cap on carbon emissions would clearly stifle
California’s sconomic growth, it could sctually aiso result in increased global emisgions,




Fraa VLR T} .
Poge 2

Subject: Oppess AB 32

sWM&mCﬁmoe&tmwm Tkwould also
WMMWJWWNWMM o
bﬁdmawmﬂmﬂumwmw”wmem :

Vulmbdmmc:ﬁmmhweammm; «1d 2 healthy environment.
Wewmwmmwum:ommw. >
mmmuymdwofamnny-wywm Howeves, <
ABBlimpwsMsmkWadMaumu ,
Cﬂiﬁtnhwi&omammd&unﬂyﬂsdumwwmd
all impacts thar may result from its enactment. It also poses the real risk of further
_ mmwmhn’sduicwimpmﬁwnﬁwofwhi@mwqu,
reduce waffic congestion. Fwﬁesemvmmoppmwn,ndmww
to oppose it also. meﬁwmmmmmyquorm -

S:ncerely,

VULCAN MATERIALS COMPANY, =
WESTERN DIVISION ' S

Ronald G. McAbee
President

cc:  Assemblymember Fabian Nunez, Speaker of the Assembly
Senstor Don Perata, President Pro Tempore
Senaror Dick Ackerman, Scaator Republicen Leader ‘
Assemblymember George Plescia, Assembly Republican Leader
Membexs, Californiz St~ Senate
Members, California State Assembly
Linda Adams, Secretary, Cilifornis Environmenta: Prucection Agency
Dan Dunmoyer., Deputy Chief of Steff, Office of the Governor
Richard Costigan, Secrezary of Legislative Affairs, Office of the Governor
Dorothy Rothrock, CMTA
Adam Hurper, CMA
Charlic Rae, CMAC
Southern California Rock Products Association
Southern California Ready Mixed Concrewe Association
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" Michael Burns
Shaudi Falamaki
Eloy Z. Garcia
Cassie Gilson
Carolyn jerisen
Dick Kreutzen
Ed Manning
Nathan Manske
Eric Newman

7 pitar Onate-Quintana
Sandra Pizarro
Jonathan Ross

Jeff Sickenger
David K. Takashima

Pat Zenzola

"KP ADVOCATES

1115 Eleventh Street, Suive 100, sacramento, Cailifornia 95814
P 916.468.2162 F 915 4480577 W www ka-pow.com

September 14, 2006

The Honorable Arnold Schwarzenegger
Govemnor, State of Califomia
State Capitol
Sacramento, CA 95814

Re: Veto Request
AB 32 (Nunez): Greeahouse Gases

Dear Govemnor Schwarzenegger:

OnbehalfoftheWestanStatheuolamAsociaﬁOn(WSPA)wemwﬁﬁngm

requestﬂmtyouvetoAB32(Nﬁﬁ&). As amended on August 30, 2006, ’
AB32delcgatesexumdinmﬂybmadmnhomytotheCalifamiaAirRm Y
Boatd(CARB)overthcprodwﬁonandoonsmnpﬁonofanfomisofmagyin
California.

AB32directsCARBmdetamincwhatthestatewidcgreenhousegasmiadms o
level was in 1990 and requires the Board to approveananissionslimiteqnivalentm e
that level to be achieved by 2020. Unfortunately, the bill does not include the
«ymbrella entity” or Climate Action Board that the Administration requested and
instead relies on a single-purpose agency with newly granted and poorly defined
authority. Without a more comprehensive or coordinated approach, CARB may
now exercise the full extent of this sweeping authority to achieve the specific ,
mission of AB 32 without regard for the general well-being of the state’s economy
and its people.

AB 32 is the most significant change in energy policy since deregulation and AB
1890. Unfortunately, it was hastily crafted in the last hours of the Legislative
session without opportunity for meaningful input by the public or those stakeholders
most likely to be significantly affected.

While WSPA continues to respectfully request that you veto the bill, we stand
prepared to engage with CARB and your Administration in the implementation of
AB 32. We urge thai your Administration ensure that iraplementation of AB 32
balances the goals of the legislation with the needs of the state’s growing p




CARBmypwmmmummﬁnwﬂﬁﬁtyofmgy.m‘m,s :
Wy,mﬂpamfwswmcm&ﬂmpdﬂi@ L

poﬁcy,mhasdmxpop@hABBZ,momnplﬂmdaﬂ‘edtbemﬁremy;;'
of California. Fﬂ&ﬂmify!’uchooectosignAB%;itisaiﬁcalto&e S
state’s economy that CARB gets it right. '

Thnkyouforcmnidaingomoomsmdourmqwstﬁwyouvetom 32. fwe
mmsweranyqueaiomorpmvidcaddiﬁomlinfotmaion,p c- contactusat
(916)448—2162. ,

raa

Eloy Z.

cc:  The Honorsble Fabian Niifiez
The Honorable Fran Paviey
Ms. Linda Adams, Secretary, California Environmental Protection
Mr. Richard Costigan, Secretary, Legislative Affairs
Mr. Dennis Albiani, Office of the Governor




