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CRUZ M. BLUSTAMANTE
Liecutenant Governor
State of California

September 9, 2002

The Honorable Gray Davis
Governor, State of California
State Capitol, First Floor
Sacramento, CA 95814

Deur Governor Davis;

Pwrite to REQUEST YOUR SIGNATURE on SB 1078 (Sher). 4 legislative effort to protect our
environment as we expand our energy portfolio to meet Colifornia’s growing needs.

We need to establish standards for renewable energy to ensure the sustainability of the electricity that
powers our homes and businesses. This measure would require that all electricity providers sell a
specitied percentage of electricity generated by renewable sources.

By establishing a 20% rencwable energy standard. this legislation takes a calculated step toward
protecting our state from negative environmental irpacts.

This bill shall only have a minor fiscal effect on the State of California. The benetits of SB 1078 far
outweigh the fiscal expenditures and resource allocations that our state must devote. We owe it to
our future gencrations to protect our environment.

I respectfully request that you sign SB 1078 into law.
With kindest regards,

I pstomant=-

7. M. BUSTAMANTE

Licutenant Governor

ve: The Honorable Byron Sher
Mr. Dan Jacobsen, California Pubhic Interest Research Group
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September 6, 2002 of California

The Honorable Gray Davis
Governor, State of California

" State Capitol, First Floor
Sacramento, Califoernia 95814

SB 1078 (Sher) Re: Renewable Portfolio Standard

Request For Signature
Dear Governor Davis:

The American Lung Association of California and its medical section, the Califo. Jia
Thoracic Society, request your signature on SB 1078 (Sher), which would establish
the Renewable Portfolio Standard (RPS) and CEC Renewables investment Plan in
California. SB 1078 (Sher) would require increasing reliance on zero-polluting
renewable energy resources like solar, geothermal and wind power in Caiifornia over

v the next decade.

. SB 1078 would require that by 2017, renewable resources account for at least 20% of
. California's electricity supply. Increasing renewable resources will protect public

health and the environment through promoting energy diversity and reducing
dependence on convention energy sources. Renewable energy sources are

~ extremely cost effective compared to the cost of conventional energy sources, and

their use would also help to insulate California from fluctuations in natural gas prices.

California’s dependence on conventional energy sources contributes to poor air
" quality in many areas of the state. Air poliution contributes to asthma attacks, the
worsening of respiratory diseases, and a slow-down in lung development for children
“living in highly polluted areas. SB 1078 (Sher) is vital to lessening California's

. . dependence upon energy sources that dirty our air.

 We appreciate your past commitment to promoting renewable energy and request

. your signature on SB 1078 to ensure increased utilization of non-poliuting and

- ' sustainable renewable energy.

. Sincerely, i
i ]

: // .. ,
SEEERVRIAY

- Bonéie Holmes-

i

i

| Assistant V.P., Government Relations

| American Lung Association of California

|

- | Cc: Senator Sher
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September 4. 2002

The Honorable Gray Davis
Governor of Califormia
State Caprtol

Sacramento. CA 95814

RE: SB 1078 SUPPORT
Giovernor Gray Davis,

Caltforma energy markets have undergone significant turmoil. With your lcadership the state has
prionitized conservation, efficiency, and increasing renewable power. As you know, CAILPIRG has
worked to move California toward a more sustainable energy future. The California Public Interest
Rescarch Group strongly supports SB 1078, Senator Sher’s California Renewable Portfolio Standard bill.
This bl creates a significant statewide shift toward renewable encrgy that will protect our environment,
diversify our energy portfolio, boost our economy. and save consumers money. Your leadership and
support has brought this bill to your desk, and now we respectfully ask for your support in making SB
1078 a law.

I:nvironmental benefits

Doubling California’s renewable energy use wouid avoid the need to burn enough fossil fucls to fuel over
15 new gas fired power plants by 2017. Currently, the California Encrgy Commission cstimates the power
plants that provide Californians with electnicity power account for upproximately 30% of the state’s CO2
emissions: the Union of Concerned Scientists has estimated that adopting the California RPS would
reduce carbon dioxide emissions by more than 23.7 million metric tons per year by 2010, the equivalent
of taking 3.7 million cars off the road in that year, as well as reducing smog-forming nitrogen oxides.

Fuel diversity in California’s energy portfolio

Currently, California depends on a single tuel source  natural gas  for over a third of 1ts electricity
supply. and over 95% of new clectricity production under development in-state will also come from
natural gas. As shown by CAI PIRG s September 2001 report, Predictably Unpredictable, this over-
dependence on natural gas as a power source 1s hikely to lead to slowly rising power prices mixed with
periodic price spikes, as nation-wide natural gas production slows and nation-wide demand grows at an
estimated 2.3% per year through 2020, and as periodic supply disruptions occur (Dept of Erergy 2001).
By diversifying our encrgy portfolio with ¢lean renewable resources hike wind, solar and geothermal
power, we provide a hedge against natural gas price increases and fluctuations; renewable fuel costs
nothing and renewable power generation costs are predicted to dechine or remain stable as technologics
Inmprove.

Numerous benefits to the state cconomy
By increasing renewable power gencration in California, the RPS will also boost the economy by creating
thousands of high-paying, non-polluting jobs——recent CALPIRG rescarch has shown that renewable

power manufacturing. installation and production gencrates four times more jobs per megawatt than fossil
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fuel-tired power  and by attracting renewable energy investment Jollars. Financial experts at investment
research firm Clean Fdge Inc. estimate that worldwide investment in clean energy technologies will grow
from $7 billion today to over $82 billion by 2010, Finally. rescarch has shown that more tax revenucs
will flow to the state from renewable power generation than from fossil fuel-fireu power generation.

Lower electrianty bills for California censumers

The RPS will most ltkely save consumers money on their electric bills. as the cheapest renewable energy
replaces more expensive fossil fuel power. The eftect of the RPS on consumers’ electricity bills will vary
depending on wholesale natral gas costs over the next decade. 1t1s virtually certain that natural gas costs
will be unstable und will spike periodically during that ime: however, estimating an average cost oi $4
per million B over the next decade- -the average cost tor natural gas in California over the last two
vears  consumers will save $918 nulhon on therr electricity bills in the next decade if the RPS is
miplemented. 1 natural gas prices fall to an average of $3 per mulhion Btu, the conservative estimate of
the Energy Information Admunistration, the RPS will still save Calitormia_consumers $360 million by
2010. Additional money will also be saved on consumers’ electric and gas tlls as the reduction in
demand tor natural gas lowers gas prices.

SB 1078 includes an effective cost cap mechanism that ensures the retail sellers will not pay any more for
4 renewable energy contract than they would for a comparable gas-fired power contract. so there will be
no siymibicant cost increases to Califorma consumers.

Ax un organization, CALPIRG has made passing a Califorma Renewable Portfolio Standard a top priority
for the past two legislative sessions, using a variety of educational and advocacy tools to build support for
a 20", California renewables goal. Over the past two years, we have researched and released to the media
four reports documenting the avalability, stabiliy and job-related benefits of renewable energy in
Califormia. We organized a stccessful Economists” Forum in Sacramiento that gave some of the state’s
pronunent academic energy and cconomics experts a chance to cducate dectston-makers on the economic
henetits of renewable energy. We generated over 0 news stories about increasing rencwable energy
across the state. We have lobbied legistators tirelessly on the bill, and we also knocked on over a million
doors educating the public about this 1ssue through our ciizen outreach oftices.

We want to thank vou tor vour support for this legislation. We Jook forward to working with you in the

future

Sincerely.

Dan lacobsén Susannah Churchill
I egislative Advocate Fncrgy Advocate




CoNsUMER ATTORNEYS OF CALIFORNIA

Nancy Peverini Les-Ann Tralten
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Robert E. Cartwright. Jr Bruce M. Brusavich Donatd C. Green Nancy Drabbie
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September 6, 2002

The Honorable Gray Davis
Governor of California
State Capitol

Sacramento, CA 95814

RE: SB 1078 {Sher) SUPPORT

Dear Governor Gray Davis:

Consumer Attorneys of California, a member of the Alliance for Better
Business, writes to ask your signature on SB 1078. A significant statewide
shift towards renewables will protect our environment, diversify our energy -
portfolic, boost our economy, and save consumers money on their power

bills.

SB 1078 will do the following:

. Provide Environmental Benefits
Doubling California’s renewable energy use would avoid the need to burn
enough fossil fuels to fuel over 15 new gas fired power plants by 2017.

. Create Fuel Diversity in California's Energy Portfolio

By diversifying our energy portfolio with clean renewable resources like
wind, solar and geothermal power, we provide a hedge against natural gas
price increases and fluctuations: renewable fuel costs nothing and
renewable power generation costs are predicted to decline or remain stable
as techniclogies improve.

. Numerous benefits to the state economy ,

By increasing renewable power generation in California, the RPS will also
boost the economy by creating thousands of high-paying, non- polluting
jobs.

Leglslat:ve Department
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. Lower electricity bills for California consumers
The RPS will most likely save consumers money on their electric bills, as
the cheapest renewable energy replaces more expensive fossil fuel power.

SB 1078 includes an effective cost cap mechanism that ensures the retail
sellers will not pay any more for a renewable energy contract than they
would for a comparable gas-fired power contract, so there will be no
significant cost increases to California consumers.

For these reasons, Consumer Attorneys of California supports SB 1078.
Respectfully,

U/a—r r.@@/

Robert Cartwright, Jr.
President

cc:  The Honorable Byron Sher
Dan Jacobsen
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September 5. 2002

The Honorable Gray Davis
State Capitnl

Sacramento. Ca. 95814
RE: SB 1078- Sher

Dear Governor Davis:

Gray Panthers California is looking to you for a signature on $B 1078, which would require that
electricity sellers derive 20% of their power from renewable sources wuch as wind and solar
power. We join those in the environmemal community, unions and even some energy companies

in asking you to do so.

We have great potential in this state to set an example for the nation and even the world in wise
energy pelicy that will restore our air and in the long run save us many dollars. This state has
proven it can generate huge amounts by wind power. and new techniques are making solar eneryy
cheap enough for practical use. The state cun only benefit from such a Renewables Portfolio
Standard.

Weo Gray Panthers, are seriously concerned that without this measure we will waste precious
years in taking steps now that will assure clean and affordable power 1o our state in the future.

Please take the immediate step of signing it into law.

Sincerely.,
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" Joan B. Lee

Legislative Liaison




September 6. 2002

The Honorable Governor Gray Davis
State of Caiifornia

State Capito! Building

Sacramento, CA 95814

RE: Support for Senate Bill 1078 (Sher)

Dear Governor Davis:

On nehalf of the Steven and Michele Kirsch Foundation, | am writing to urge your
signature on Senate Bill 1078 {Sher). SB 1678 establishes a Renewable Portfolic
Stancarc (RPS) for Calformia. which would require that 204 of the electricity sold to

Catfornia customers come from renewable resources by 2017.

Increasing the percentage of renewables in our energy mix is critical to reduce our over-
reliance on polluting energy sources that degrade our air, harm our health, and make our
state the second largest emitter of greenhouse gases in the country. An RPS will also
provide much-needed energy diversity and energy and economic security by decreasing
our vulnerability to fluctuations in natural gas prices.

With the electricity crisis and consequent fiscal crisis, California has endured the
consequences of relying on conventional natural gas for nearly alt electricity needs.
Renewable energy is increasingly cost-effective, and in some cases, already cheaper
than conventional energy sources. Securing more power from renewable resources will
help stabilize prics - ang make California more anergy self-retiant.

Renewable energy resources are a critical weapon in the fight against air poliution and
~himate change - issues that the Kirsch Foundation Cares deeply about. Electricity
generation from fossii fuels s second only to motor vehicles for the air potlution and
global warming ermissions that it produces. We are proud to join a diverse coalition of
Lieonsumer gri s, businesses, public health
sonsupperting tus important leaisiation

dotors enviranimenial i

andindoor gre

SEOTE e L st nnabie encrgy future for us all by replacing fossi! fuels with
Tl i ety soten, Acpan the Fierseh Foundation respectiully urges your
sottinuet eadersap on e ssue of ciean encrgy by signing SB 1078 (Sher).

S,

)if"l/[/lj'{ - 7;‘/?[{/‘1, L~
‘ /

Susan E. Frark
Director, Public Policy

cc Senator Byron Sher
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September 12, 2002

Governior Gray Davis
State Capitol
Sacramento, CA 95814

-

RE: gl gna SB 1038 (Sher), Renewable Energy - SUPPORT

Deaar Governor Davis:

The Natural Resources Defense Counc:i, on behalf of its more than 160,000 Califomia
members, 1especrfully requests your signaturc on Senate Bills 1078 and 103R by Senator Sher.

SB 1078 wouid require electricity retailers to stezdily expand the amount of renewable energy
that they provide to their customers unti they reach a target of 20 percent of 1ota} eiectricity
szles. This would doubie Cahijornia's pontolio of energy derived from renewable sources,
sach a5 wind. solar. geothermal and biomass. It is the most ambitious renewable en2rgy target
in the United States.

SB 103% is a companion bill that would continue investments in renewzble erergy and
reszarch and developrent, using funds already generated by the state's Public Benefits
Charge, a small fee attached to all Californians’ energy bilis.

Cortinued support for znd investment in renewsble voergy sourcos will help reduce our state's

over-rehance on polluting energy sources that degrade our air and hanm our health. Please
sirn SB {078 and SB 1038 Thank you for your consideration of our views.

Sincerely,

A Nos \5[,_‘47/5@

hervi Carter
enior Policy Analyst

Ann Notthat? S
Califorma Advocacy Dhrecto: S
cc: Senator Sher

Senator Polanco

7 Steverison Street, S.ote 18.2¢ NEW YORK - WASHINGTON DC - .05 ANGELES
Sar Fra=c sco, CA 94705
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Pacific Gas and
Electric Company

September 10, 2002

The Honorable Gray Davis
Governor, State of Calitornia
State Capitol. First Floor
Sacramento, CA 95814

Re: SB 1078 (Sher) — Renewable Portfolio Standard — Request for Signature

Pear Governor Davis:

Pacific Gas and Eleetric Company (PG&FE) is in full Support of SB 1078 (Sher) relative to

the Renewable Portfolio Standard (RPS). PG&E supports clean. environmentally sensitive
sources of energy and continues to believe that a diversified portfolio is an important goal.

As such. we have dedicated countless hours on this issue and would like to reguest your

signature on this significant environmental measure.

Historically. renewables have heen a big purt of PG& s dev clopment as is evidenced by
our development of geothermal sources of power some 40 years ago. our development of
smull hyrdroclectric generation and the signing of renewable QI contracts. We are pleased
to be able to support the final version of this meast:rg,

SBOT78 provides 1or annual increases in the percentage of aninvestor owned utility's
rencwable energy portfolio. while at the same time ensuring that the above market costs for
stch power is appropriately funded. While we continue to believe that a renewahle portfolio
should be adepted by all retail distribution atilitics. we recognize the important safeguards
that were tuken to provide protections of a level playing field amongst invesior owned

ntihities and pubhicly owned aritities

Fhank yvou for vour consideration of this matter and we ook forward 1o SB 1078 hecoming
faw i the State of Californin, Wyou have any guestions regarding our Support position.

i
please feel Iree 1o contact mic.
Sicerels

ROBERT HARRIS
Viee President. Environmental Attars

UL Fhe Honorable Byron Shici




SACRAMENTO MUNICIPAL LTILITY DISTRICT P O Box 15830, Suciamonto GA 95852 1830, (916) 732-6160
: Ay BEECTRIC SYSTI NS S b0 10, THE HEART OF CAaAFOR i

September 10, 2002
GM02-236

Honorable Gray Davis
Governor

State of California
State Capitol
Sacramento, CA 95814

RE: SB 1078 - Renewable Portfolio Standard (RPS) - Support

Dear Governor Davis:

The Sacramento Municipal Utility District supports SB 1078 (Sher). We believe the bill
addresses our concerns of providing municipal utilities the appropriate tiexibility
nweessary to accomplishing a responsible Renewable Portfolio Standard.

Qur resource plan would increase non-hydro rerewable resources to 209% of retail load
by 2011 Investment in rencwable energy will provide our customers with substantial

long-term energy, convironmental and community benefits,

For these reasons, SMUD respecttully requests vour approval of SB 1078, Should you
have any questions, [ am available at VOUr CONVenicence.

Sincerely,
/

AN SC TR
GENERAY NMANAGER

. i
i

L ‘
. J // T T ‘

ce: Honorable Byron Shey

Jan Schori. General Menager
DISTRICT HEADQUARTERS 6201 S Sureet, Sacramento CA 96817-1899




BOARD OF SUPERVISORS
Thomas W.: Mayfield

District Two
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Striving tc be the Bes:

September 12, 2002

Governor Gray Davis

State Capitol

Sacramento, CA 95814

SUBJECT:  SB 1078 (SHER) REQUEST FOR SIGNATURE

Deur Governor:

On behalf of the Stanislaus County Board of Supervisors, we respectfully request your
signature on SB 1078 (Sher). This bill deals with the increased procurement of
electricity from renewable energy sources. Stanislaus County is in favor of this bill
because it specifically includes our Waste to Energy plant, a joint venture between
Stanislaus County and the City of Modesto, as a renewable.

Your favorable consideration of SB 1078 (Sher) is therctore respectfully sought.

Sincerely.

SN U W

Y
Thomas W. Mayficld
Chairman

ver Senator Byron Sher
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Buck Electric, Inc.
‘om‘m:imm/ ¢ Solar Flec.vical Co.tor 4
D.C. Box 664 Poway. CA 92074 B
Ph: 858.748.8061 Fax: 858 486.4611 —"'“_-

e-mail: buckelecrric@cox. net MEMBER
: ey . SAN DIEGO
Srare license 614342 B. C-10 ¢ HIC

Governor Gray Davis September 3. 2002
Capital Building
Sacramento. CA 95814

Dear Governor Davis.

i am writing to urge you to sign into law SB 1038 and SB 1078. SB 1038 authorizes the California
Energy Commission Emerging Renewables Buydown Rebate Program: this is also referred to as the
“Renewable Investment Plan”. SB 1038 is linked to SB 1078 (The Renewables Portfolio Standard)
and wili only go into effect if both bills are signed.

The Renewable investment Plan funds have aiready been collected from utility surcharges, bul they
cannot be disbursed until SB 1038 is passed. The money from last year is about to run out. Without
this Buydown rebate. we will lose the most critical incentive for Californians to purchase and install
renewable power systems.

The Renawable Investment Plan places no burden on taxpayers or the State budget. It contributes
by promoting solar related jobs and attracting new manufacturing. It reduces operating costs for state
faciiies which have installed solar electric generation. such as the California Franchise Tax Board.
The Renewable Investment Plan has been very effective in encouraging people to install renewable
energy systems Those who have taken advantage of this rebate are now generating clean electricity
and sending it onto the grid, reducing the amount of electricity the state has to buy during the
afternoon peak demand periods.

Renewable energy improves the quality of the air we breathe. Suilds energy independence, and adds
clean electricity to the power grid. California should be doing everything possible to support
renewable erargy

Please sign SB 1038 and SB 1078 into law as soon as possible

Thank you for your support of California’s energy future.

Sincerely

- g

P

Victoria Gowey
President Buck Electric, Inc




